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-make use of this social occasion to meet Hsu and size him up. 


their currency had backing. Hsu also expressed the conviction that, 
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Latest Step in Grooming. of : a foWeheaderroir __ 
*Third Force™® Movement co Soe ae 
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Ghao Ping, who has acted as principal contact with the Con« 
sulate General for Hsu Ch'ung-chih, invited Mr. Clough, Mr. Frillmann 
and Mr. McCarthy to. attend a dinner on March 8 in order to meet 
General Hsu. Although direct contact with Hsu had previously been 
avoided in order that he might not capitalize on this to claim 
American backing, it was decided that it would be advisable to 
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. It was obvious from the first moment that everything had 2 (0 
been very carefully planned to present Hsu in the most favorable. (jy 
possible light as the natural leader of a "third force*® movement. ¢ 
Apparently, his backers were concerned about the rumors around eO 
town that Hsu is too old to undertake such a task. Consequently O 
they passed around photographs of the General in tennis togs, 3 ™N\ 
said to have been taken just two years ago, and he himself relatedyy, 
how fond he is of the game, although he hasn't played for a fewny 4 
months. Before and during dinner he called attention to his = — 
ability to consume considerable quantities of liquor as evidenc@ (y 
of his hale constitution. a 

The early part of the evening was spent in social chit-chat 
and a discussion of mainland conditions. However, as the dinner 
drew to a close, General Hsu took the floor and delivered himself 
of a monologue (punctuated by hearty belches) relating his politi- 
cal experience and dwelling on the reasons for his twenty~year 
retirement and his decision now to step back on the political 
stage. He went into great detail in describing the circumstances 
under which he had warned Sir Archibald Glark-Kerr of the impend~ 
ing German attack on the USSR and had similarly predicted to the 
American Consul in Hong Kong the Japanese attack on Pearl Harbor. 
His political principles. are those of Sun Yat-sen, with a few 
minor embellishments. In the field of economics, he revealed 
that during the Japanese war he had suggested as a measure to halt 
inflation permitting each hsien or even each village to issue its 
own currency, backed by locally~held reserves. Thus, he felt, 
confidence could be restored, for local people would know that 


the "third force movement would have the sympathy of the Unjted 
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BT ies -2- Hong Kong 1319 
States and he hoped to have frequent contact in the future with © 
representatives.of the Consulate General. 


The other dinner guests were Hsu's close friends and. . 
backers. Those present were Chao Ping, Wu-Fuek'un, Pteng Chao- - 
hsien, Yu Hsieh-chung (4 1. ), Yao Kuan~shun Ck Ft NAS also 
known as George Bow), and Hsuts son. The first three tére 'Adenti-~ 
fied in the Consulate General's despatches 931, January 8, and 
1136, February 15. Yu has been a university professor and was 
president of General Tu Yu-ming's Chung Cheng University in Mukden. 
Yao is an American-born Chinese who was in the Salt Administration 
for some twenty years and who headed a "revenue guard™ detachment 
fighting Communist guerrillas in Kwangtung when T. V.-Soong was | 
governor of that province. Hsu's. backers behaved toward him in a 
deferential fashion, and in praising him emphasized particularly 
his incorruptibility and his tolerance. They contrasted Hsuts 
willingness to take advice and delegate authority to others with 
the Gimo's arrogance and insistence on having control of every~ 
thing in-his own hands. They also made much of his military posi- 
tion, which, in the Chinese hierarchy, is senior to that of the 
Gimo. : : 


Hsu is a short, elderly man with sparse, close-cropped hair 
and an affable manner. He does not give the impression of being. 
a strong man or a man of. action. He seems rather susceptible to 
flattery and it appears that his entourage has chosen him primarily 
as a symbol and a rallying point, rather than a strong leader. 
In fact, one of them remarked that Hsu's tolerance made him an 
ideal "third force" leader because this would permit disparate 
elements to be brought together under his banner. Im short, Hsu 
gave the impression of being more a figurehead than.a leader. 
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Walter P. MceConaughy 
American Consul General 
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